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says Prime Capital Services and
its parent company, Gitman Cio-
cia Inc., in Poughkeepsie, MY,
held froe-lunch seminars in Flor-
ida with elderlyinvestors and en-
couraged them to set up private
meetings with PCS representa-
tives.

The sales pitches, the SEC
claims, concealed high costs,
lock-in costs and made "material
misrepresentations and omis-
sions,” according to the com-
plaint.

“They used free lunches as
the low-tech bait for their high-
sczle scheme,” said SEC Enforce-
ment Divectar Rebert Khuzami,
“These con men lured elderly
and retired investors into pur
chasing highly utisuitable vari-
able annuities, enriching them-
lves with commissions while
noring the financial goals of
victims.”

Adswryer for the fivm and sev-
ral of its employees, however,
& SEC is vehashing allega-
rorn an old complaint set-
& years ago with what is now
nas the

Authority,
servesas a self-reg gulatory group
for the brokerage inds

Yarisbi
triburzs of both securities and in-
surance. The insurance compo-
! guann’ms the be:\c()cnv
Tty G
UL upan te owners
qual toat least t
the principal in-

nt of

tocla Inc., an ine
reparation business,
the administrative comy
5 seven (m!)!o"r&s Prime

mpmmc office
. 57; PCE's Boc

inctuding Ei
Matthew J. Coll

He‘m @n monm oy

The SEC claims that, during
the seminars, the representa-
tives told seniors they would be
abile to access their money whe
they needed it, without disclos- .
ing information about charges

vom early withdrawals.

Some seniots whoe wanted
full access to their money wer
unlikely to outfive the periad dur- -
ing which they would have to
pay a surrender fee on the annu-
ity as well, the agency claimed.

inaddition, the SEC said com-
pany representatives pledged
the products were guaranteed
net 1o lose money, without dis-
closing that 2 guarsntee is trig-
gered by the death of the annuity
holder and the value can fluctu-
ate and decline priar (o deat,
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